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The external accounts provide an important
statistical framework for the measurement of the
economic transactions of an economy with the rest
of the world.  Singapore’s external accounts have
been  developed  and  improved  over  the  last
40%%years  to  meet  the  need  for  sound,  timely,
reliable and comprehensive economic statistics
reflecting the important relationships between
external and domestic economic developments.

The first set of external accounts estimates of
Singapore was compiled by the Singapore
Department  of  Statistics  (DOS)  in  1957  for  the
period 1955 to 1957.  These early estimates were
essentially basic annual balance of payments (BOP)
aggregates relating to trade and capital flows.  As
Singapore has a very open economy, relatively large
errors and omissions were persistently recorded in
the BOP in the 1960s.  This prompted the
establishment of a committee in 1968, with
representatives from the Development  Division  of
the  Ministry  of  Finance, the  Monetary  Authority
of  Singapore  (MAS)  and DOS to identify and bridge
data gaps.

Based on recommendations of the review committee,
MAS implemented the “Ticketing System” to collect
statistics on Singapore’s overseas transactions
through banks operating in Singapore in July 1973.
DOS also carried out special studies to review the
system of data col lect ion and to explore
supplementary and additional data sources for both
the current and financial accounts.  The  Survey of

Foreign %Investment in Singapore and Study of
the%%%Financial  Structure  and  Operations  of
Companies%%in Singapore were initiated in 1971 to
collect data on foreign investments in Singapore.

With the rapid growth and complexities of external
economic transactions, data collected through the
“Ticketing System” had become increasingly
inadequate. The “Ticket ing System” was
consequently abolished in June 1981 and DOS had
to identify and develop new data sources to collect
the necessary data for the compilation of the BOP.
Among these was the Survey of Singapore’s
Investment  Abroad,  which  was  launched  in  1981
to collect data on Singapore’s outward investments
as these had gained growing importance.

To meet the need for more timely data in the
monitoring of the external economy, quarterly BOP
estimates commencing from the fourth quarter of
1990 were introduced in the second quarter of 1992.

The last  decade has seen severa l  other
methodological and conceptual improvements to
Singapore’s BOP.  The most significant was the
adoption and implementation of the fifth edition of
the%%International Monetary Fund (IMF)’s  Balance
of%%Payments Manual (BPM5) which marked an
important milestone in the compilation of
Singapore’s%%BOP.  BPM5, which was introduced in
1993 by the IMF as the new standard in compilation
and dissemination of external economic statistics,
addresses many important changes and innovations
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