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Illustrative Example
Per Household  Modified OECD Square Root
Member Scale Scale Scale
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Equivalence 1st adult is assigned 1 point,
° value Number of household each additional adult is Square root of
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Do you know? household

Equivalence scales account for economies of scale among income $ 1, 0 O 0 $ 1,9 0 5 $ 2, 0 O 0

household members. The needs of a household increase with each
additional member but not in a proportional way. For example, a
household with four members does not consume four times more
electricity and housing space than a single member household.

Equivalised household income is calculated by dividing total household income
by the household equivalence scale. Internationally, there is no standard
equivalence scale recommended for general use.
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